�	Takaso Resources Berhad	

	(Company Number: 440503-K)	

	(Incorporated in Malaysia)		

		 

	CONDENSED CONSOLIDATED INCOME STATEMENTS (UNAUDITED)		

	FOR NINE MONTHS PERIOD ENDED 30 APRIL 2004		�����	

�INDIVIDUAL QUARTER�CUMULATIVE QUARTER���Current 

Year

 Quarter

Ended

30.04.2004�Preceding Year Corresponding

Quarter

Ended

30.04.2003�Current

Year

 To date

Ended

 30.04.2004�

Preceding Year Corresponding

Period

30.04.2003���RM’000�RM’000�RM’000�RM’000��Revenue�7,931�6,754�21,372�19,501

��Operating expenses�(8,183)�  (7,089)�(22,682)�(21,541)��Other operating income�13�14�43�52���-------------�-------------�-------------�-------------��Operating loss�(239)�(321)

�(1,267)�(1,988)��Financing costs�(195)�(296)�(592)�  (842)��Interest income�0�0�5�0��Exceptional items�0�0�0�0��Share of profit of associates�0�0�0�0���-------------�-------------�-------------�-------------��Loss before taxation �(434)�(617)

�(1,854)�(2,830)��Tax expense�0�0�(1)�0���-------------�-------------�-------------�-------------��Loss after taxation�(434)�(617)�(1,855)�(2,830)��Minority interests�0�0�0�0���-------------�-------------�-------------�-------------��Net Loss for the period attributable ������ to shareholders of the Company�(434)�(617)�(1,855)�(2,830)

���=========�=========�=========�=========��������������Loss per share (sen)����

��Basic (sen)�(1.05)�(2.63)�(4.50)�(12.06)��(based on weighted average 41,187,988) ordinary 

Shares







 









shares)�=====�=====�=====�=====��Fully Diluted



Fully diluted�(0.92)�(2.63)�(3.94)�(12.06)

��(based on weighted average 47,071,980) ordinary 

Shares

�=====�=====�=====�=====��������



The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report 

for the year ended 31 July 2003

�

�	Takaso Resources Berhad	

	(Company Number: 440503-K)	

	(Incorporated in Malaysia)	    

	

	CONDENSED CONSOLIDATED BALANCE SHEETS (UNAUDITED)		

	THIRD QUARTER ENDED 30 APRIL 2004			��



�As at  

30.04.2004

RM’000�As at 

30.04.2003

RM’000���	RM’000�	RM’000��Property, plant and equipment�28,909�28,119��Other investments�15�15��Deferred expenditure �715�554���---------------�---------------���29,639�28,688���---------------�---------------��Current assets����	Inventories�14,481�13,718��	Trade Receivables �19,005�19,161��   Other receivables, deposit & prepayments�                      1,836�4,448�� 	Cash and bank balances�512�387���---------------�---------------���35,834�37,714���---------------�---------------��Current liabilities����	Trade Payables�2,885�1,680��   Other Payables�3,012�5,010��	Borrowings	�16,117�17,451��	Taxation�1,434�2,626���---------------�---------------���23,448�26,767���---------------�---------------��Net current assets�12,386�10,947��Long term liabilities�(198)�   (1,276)��Deferred Taxation�(1,944)�                       (1,250)���---------------�---------------��Net Assets Employed�39,883�37,109���==========�==========��Financed by:����Capital and reserves����	Share capital�41,188�23,468��	Reserves�(1,305)�13,641���---------------�---------------���39,883�37,109���==========�==========����������Net Tangible Assets per share (RM)�0.95�1.56���==========�==========��Based on number of shares net of treasury shares����





The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report 

for the year ended 31 July 2003





�



�

TAKASO RESOURCES BERHAD

(Company Number: 440503-K)

(Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (UNAUDITED)

FOR NINE MONTHS PERIOD ENDED 30 APRIL 2004��	







�

Share

Capital

�Non-

Distributable	Reserves�

Distributable

Reserves�Reserved on consolidation�Total���RM’000�RM’000�RM’000�RM’000�RM’000���������At 1 August 2003�23,536�5,459�4,857�1,999�35,851���������Exercise of ESOS�����0���������Issue of bonus shares�11,768�(3,912)�(7,856)��0���������Issue of rights shares�5,884����5,884���������Translation differences��3���3���������Net loss for the period���(1,855)��  (1,855)���------------�---------------�---------------�---------------�--------------��At 30 April 2004�41,188�1,550�(4,854)�1,999�39,883���========�==========�==========�==========�=========����������������At 1 August 2002�23,370�6,139�8,324�1,999�39,832���������Exercise of ESOS�98�6���104���������Translation differences��3���3���������Net loss for the period���(2,830)��  (2,830)���------------�---------------�---------------�---------------�--------------��At 30 April 2003�23,468�6,148�5,494�1,999�37,109���========�==========�==========�==========�=========������������������������



The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the 

Annual Financial Report for the year ended 31 July 2003



�

�	TAKASO RESOURCES BERHAD	

	(Company Number: 440503-K)	

	(Incorporated in Malaysia)	    

	

	CONDENSED CONSOLIDATED CASH FLOW STATEMENTS (UNAUDITED)		

	9 MONTHS PERIOD ENDED 30 APRIL 2004			��

�

30.04.2004

RM

‘000�

30.04.2003

RM

‘ 000��CASH FLOWS FROM OPERATING ACTIVIES����Loss before taxation�(1,854)�(2,830)��Adjustment for :����Depreciation �2,006�2,332��Amortisation of deferred expenditure�76�58��Interest expenses�592�843��Interest income�(5)�0��Gain on disposal of plant and equipment�0�(3)���--------------------�-------------------��OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES�815�400������Changes in working capital :����Inventories�(964)�2,034��Trade & other receivables�(16)�2,596��Trade & other payables�675�35���---------------------�-------------------��Cash generated from operations�510�5,065������Interest paid�(592)�(843)��Interest received�5�0��Tax paid�(709)�(404)���----------------------�-------------------��NET CASH FROM OPERATING ACTIVITIES�(786)�3,818���----------------------�-------------------������CASH FLOWS FROM INVESTING ACTIVITIES����Registration of trade mark�(154)�(107)��Purchase of plant and equipment�(2,474)�(724)��Proceeds from disposal of plant and equipment�102�38���----------------------�------------------��NET CASH USED IN INVESTING ACTIVITIES�(2,526)�(793)���----------------------�-------------------������CASH FLOWS FROM FINANCING ACTIVITIES��������Proceeds from issue of shares �5,884�104��Short term borrowing�(1,588)�(1,749)��Repayment of term loans�(766)�(1,488)��Hire purchase loan obtained�166�63��Repayment to hire purchase creditors�(306)�(401)���-----------------------�-------------------��NET CASH FROM / (USED IN) FINANCING ACTIVITIES�3,390�(3,471)���-----------------------�-------------------��NET INCREASE IN CASH AND CASH EQUIVALENTS�78�(446)��EFFECT OF EXCHANGE DIFFERENCE�0�3��CASH AND CASH EQUIVALENTS BROUGHT FORWARD�(3,989)�(4,394)���-----------------------�-------------------��CASH AND CASH EQUIVALENTS CARRIED FORWARD�(3,911)�(4,837)���================�=============������CASH AND CASH EQUIVALENTS COMPRISE:-����Cash & bank balances�512�387��Bank overdrafts�(4,423}�(5,224)���--------------------�-------------------���(3,911)�(4,837)���==============�=============��

The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report 

for the year ended 31 July 2003





�

PART A 

Explanatory Notes Pursuant to MASB 26 “ Interim Financial Reporting”



1.	Basis of Preparation

	This Interim report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s audited financial statements for the year ended 31 July 2003.



	The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 July 2003.



2.	Annual Audited Report

	The audited financial statement of the Company for the preceding financial year ended 31 July 2003 was not subject to any qualification.



3.	Comments on the Seasonality or Cyclically of Operations

	There were no material seasonal or cyclical factors that have affected the financial performance of the Group.  However, the demand of the Group’s products is generally dependent on consumer demand of baby products and medical contraceptive condoms.



4.	Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence.

	Save for the information disclosed in this interim financial report, there are no unusual items affecting assets, liabilities, equity, net income, or cash flows.



5.	Exceptional Items	

There was no extraordinary item for the current quarter and the financial year to date.



6.	Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity 



(a) During the current quarter under review, there were:-



no buyback of shares;

no resale of treasury shares; 

no cancellation of treasury shares;

no new ordinary shares subscribed pursuant to the Employees' Share Option Scheme. 



 (b)	No new ordinary shares had been subscribed pursuant to the Employees' Share Option Scheme during the quarter under review. 



7.	Dividends Paid

	No dividend is paid for the current quarter.



8.	Segment Revenue and Segment Result





�





Investment Holding RM’000�



Manufacturing of condoms & Baby products RM’000 �Trading & retailing in Baby Apparels, infant milk formula & toiletry 

RM’000�



Manufacturing and repairing of mould RM’000 �







Eliminations RM’000�







Consolidated

RM’000��External sales�0�5,051�2,817�63��7,931��Inter-segment sales �0�1,662�0�11�(1,673)�-��Total revenue �0�6,713�2,817�74�(1,673)�7,931��Segment result �(14)�(112)�(288)�(20)��(434)����������

9.	Valuation of Property, Plant and Equipment

	The valuation of land and buildings has been brought forward, without amendment from the previous annual report.





10.	Material Events Subsequent to the End of the Interim Period

	There were no material events subsequent to the end of the current quarter as at 28 June 2004, being the last practicable date from the date of the issue of this report that are expected to have an operational or financial impact on the Group. 



11.	Changes in Contingent Liabilities or Contingent Assets since the Last Annual Balance Sheet Date                     

	

Since the last annual balance sheet, there were no material changes in contingent liabilities for the Group as at 28 June 2004, being the last practicable date from the date of the issue of this report that are expected to have an operational or financial impact on the Group. 



The changes in contingent liabilities of the Company are as follows:

		Company

		As at	As at

		30.04.2004	31.7.2003

	RM'000		RM'000

	Corporate guarantees issued to financial institutions for 

  credit facilities granted to a subsidiary company 	30,460	30,460

	========	========



12.	Capital Commitments



	The Group has the following capital commitments as at 30 April 2004.

		RM’000

	Property, plant and equipment

		Approved and contracted for	1,548

			                              =======

	

13.	Significant Related Party Transactions

		Group

		As at	As at

		30.04.2004	31.7.2003

	RM'000		RM'000

Sales by Takaso Rubber Products Sdn Bhd to :-

  Takaso Marketing Sdn Bhd	3,097,600	6,177,296

  Takaso Marketing (S) Pte Ltd	318,779	   831,475

  Japlo Healthcare Sdn Bhd	264,983	   304,050



Sales by LSR Technology Sdn Bhd to :-

  Takaso Rubber Products Sdn Bhd		

	147,768	   354,354 

	========	              ========

































PART B 

Explanatory Notes Pursuant to paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements



1.	Review of Performance.

	

	The Group’s revenue for the current quarter ended 30 April 2004 at RM7.931 million was higher than the corresponding of the same period of the previous year by 17.4% and the loss before taxation reduced to RM0.434 million from RM0.617 million in the respective quarter.  



	The Group’s revenue for the financial year to-date ended 30 April 2004 increased to RM21.372 million from RM19.501 million in the previous financial year ended 30 April 2003.  The loss before taxation reduced to RM1.855 million from RM2.83 million compared to the respective periods.  The Group’s revenue increased mainly driven by our new food products and the increasing demand of our products for China markets.  The decrease of loss before taxation was attributable to the improvement of our organizational efficiency and the decrease of operating cost.

	

2.	Comments on Material Changes in the Loss Before Taxation for the Quarter Reported as Compared with the Preceding Quarter



	Group’s loss before taxation for the current quarter at RM0.434 million was lower than the preceding year corresponding quarter by 29% mainly attributable to contribution from our new food products.



3.	Current Year Prospects



	Looking ahead, the Group will continue to work with our global network of distributors and dealers in a number of ways, with emphasis on enhancing the product range of our customers. With our internationally recognized brand with global presence, we are confident of better performance in the coming financial year. 



4.	Variances Between Actual Profit and Forecast Profit



	Any variances between actual profit and forecast profit are not applicable, as the Company has not provided any profit forecast in any public document.



5.	Tax Expense

	Tax expense comprise the following:

		

�As at 30.04.2004���Current Quarter�Year To-Date��In respect of current period�RM’000�RM’000��Location�Local�Foreign�Local�Foreign��- Income Tax�1�0�1�0��- Deferred taxation������������In respect of prior year income tax

������Real property gain tax������

�1�0�1�0��������	

	The tax charge is provided on the interest received only during the period under review. 



6	Profits/ (Losses) on sale of unquoted investments and/or properties respectively for the current quarter and financial year-to-date. 

	

	There was no disposal of unquoted investment and properties for the quarter under review. 



7.	Purchase or disposal of quoted securities other than securities in existing subsidiaries and associated companies



	The Company and the Group did not purchase or dispose of any quoted securities for the current financial year to date.







8.	Status of Corporate Proposals 



	There were no corporate proposals announced but not completed as at the date of this report.



9.	Borrowings and Debt Securities



	Group’s borrowings and debt securities as at the end of the reporting period which are all denominated in Ringgit Malaysia except for the Hire Purchase Creditors including amount of Singapore Dollar $95,722 are as follows:	-



		RM’000



		Secured	- Bankers’ acceptance	11,376		

				- Bank overdraft	4,423

                               - Term Loan	27	   					- Hire Purchase	489

					-------------

		Total Borrowings	16,315					========

	

	All the above borrowings which are secured and repayable within one year are included in current liabilities. The term loan and hire purchase that repayable more than one year are included in long term liability.



10.	Financial Instruments with Off Balance Sheet Risk



	The Group does not have any financial instrument with off balance sheet risk.



11.	Material Litigation

		

	There is no pending material litigation as at 28th June 2004.



12.	Dividend

	There is no dividend declared for this quarter.



13.	Loss Per Share

	

�INDIVIDUAL QUARTER�CUMULATIVE QUARTER���Current 

Year

 Quarter

Ended

30.04.2004�Preceding Year Corresponding

Quarter

Ended

30.04.2003�Current

Year

 To date

Ended

30.04.2004�

Preceding Year Corresponding

Period

30.04.2003��������Net Loss for the period attributable ������ to shareholders of the Company (RM’000)�(434)�(617)�(1,855)�(2,830)��������Based on weighted average number of ������  ordinary shares (‘000):������- For Basic loss per share�(1.05)�(2.63)�(4.50)�(12.06)��  Adjustment for share options������- For Diluted loss per share�(0.92)�(2.63)�(3.94)�(12.06)��

�

TAKASO RESOURCES BERHAD		

THIRD QUARTER ENDED 30 APRIL 2004	��








